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SUBJECT: 59TH ECOSOC: CLOSING SESSION 

REE: GENEVA 5142 

1. SIMILAR TO HIS STATEMENT AT OPENING OF SESSION 
(SEE REFTEL), ECOSOC PRESIDENT AKHUND (PAKISTAN) CLOSED 
59TH ECOSOC WITH SPEECH THAT WAS FORCEEUL, BALANCED, AND 
CONSTRUCTIVE. FULL TEXT WILL BE POUCHED WHEN AVAILABLE. 

IN MEANTIME, FOLLOWING IS SUMMARY OF HIGH POINTS BASED 
ON INEORMAL NOTES. 

(A) ALTHOUGH AGENDA FOR 7TH SPECIAL SESSION AGREED 

UPON, REGRET THAT IT WAS NOT POSSIBLE TO AGREE UPON SPECIEIC 
RECOMMENDATIONS OF SUBSTANTIVE NATURE, TO DEFINE AREAS 
OF COMMON AGREEMENT AS WELL AS POINTS OE DISAGREEMENT. 

(B) IMPORTANCE OF MUTUAL COOPERATION AND OE 
CONSENSUS SHOULD NOT BE UNDERESTIMATED. HOWEVER, THIS 
DOES NOT MEAN THAT COUNTRIES SHOULD AVOID THE VOICING OE 
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GENUINE POSITIONS BASED ON BELIEES FIRMLY HELD. TRUE 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CONSENSUS EMERGES FOR THE CLASH OF IDEAS AND THE 
AIRING OE DISAGREEMENTS. 

(C) THERE IS EMERGING A GENUINE CONSENSUS ON 

THE NEED TO DEVISE A NEW SET OE RULES EOR RECONCILING 
NATIONAL ECONOMIC INTERESTS. THIS IS A CONTINUING PROCESS. 
WHILE NEED EOR CHANGE NOW GENERALLY RECOGNIZED, IT ALSO 
RECOGNIZED THAT PROCESS OF CHANGE MUST BE ORDERLY AND 
WITH THE CONSENT AND COOPERATION OF ALL CONCERNED. 

(D) AGENDA FOR 7TH SPECIAL SESSION AGREED UPON WITH 
THE UNDERSTANDING THAT ATTENTION TO BE PAID TO SPECIAL 
PROBLEMS OE LDC'S RESULTING FROM GEOGRAPHIC LOCATION AND 
THOSE MORE SERIOUSLY AEFECTED BY RECENT ECONOMIC DEVELOP- 
MENTS. 

(E) INEORMAL CONSULTATIONS HAVE REVEALED AREAS OF GENERAL 
AGREEMENT: THE NEED TO INTEGRATE LDC'S INTO TRADE 
PATTERNS, THE IMPORTANCE OF REMOVING TRADE BARRIERS 

AND NTB'S IN THIS CONNCECTION, THE NEED TO PROTECT AND 
INCREASE EXPORT EARNINGS OE LDC'S, THAT COMMODITY PRICES 
SHOULD BE REMUNERATIVE TO PRODUCERS AND FAIR TO 
CONSUMERS, THAT THERE SHOULD BE SOME SECUTITY OE 
EARNINGS EOR COMMODITY PRODUCERS COUPLED WITH SECURITY 
OE ACCESS. IT IS NOT CLEAR THAT THERE IS A EUNDEMENTAL 
CONTRADICTION BETWEEN THE INTEGRATED APPROACH AND THE 
COMMODITY-BY-COMMODITY APPROACH. TRANSEER OF RESOURCES 
NEEDS TO BE INCREASED. THE PROPOSAL EOR AUTOMATIC 
MECHNISMS RASIED SERIOUS PROBLEMS: THE NEED IS TO 
DEVISE A SYSTEM WHICH WILL PROVIDE RECEIPIENT COUNTRIES 
SECURITY OF NET TRANSFERS UPON WHICH THEY CAN MAKE PLANS 
ANS STILL PERMIT DONOR COUNTRIES TO SATISEY THEMSELVES 
THAT THEIR ASSISTANCE IS BEING WILL USED WITHOUT INTRO- 
DUCTION OE POLITICAL OR OTHER CONSIDERATIONS. GENERAL 
RECOGNITION OE NEED TO GIVE CONSIDERATION TO PROBLEM 
OE DEBT RELIEF IN ORDER TO MAKE DEBT SERVICING 
A RATIONAL PROCESS. INDUSTRIALIZATION AGREED AS A MOTOR 
EOR ECONOMIC DEVELOPMENT BUT GOALS NEED BOTH SPECIEIC 
PROGRAM AND TIMETABLE. UNIDO IS KEY INSTRUMENT IN THIS 
CONTEXT BUT ECOSOC (AND OTHER UN BODIES) RETAIN KEY 
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ADVISORY FUNCTIONS. 

(F) ON UN STRUCTURAL CHANGE, THE IDEA OF SETTING 

UP AN INTERGOVERNMENTAL COMMITTEE IS APPROPRIATE 
BUT 7TH SPECIAL SESSION MAY WISH TO CONSIDER 
PROVIDING GENERAL GUIDELINES AS WELL AS TIME FRAME- 
WORK WITHIN WHICH THE COMMITTEE WOULD OPERATE. 
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(G) SUBSTANCE AND DETAILS OF POSITIONS WITH REGARD 
TO 7TH SPECIAL SESSION REMAINS TO BE DEEINED. THIS 
REELECTS PROCEDURAL REQUIREMENTS BOTH OF INDIVIDUAL 
COUNTRIES AND GROUPS OF COUNTRIES. 

(G) SUBSTANCE AND DETAILS OF POSITIONS WITH REGARD 
TO 7TH SPECIAL SESSION REMAINS TO BE DEEINED. THIS 
REELECTS PROCEDURAL REQUIREMENTS BOTH OF INDIVIDUAL 
COUNTRIES AND GROUPS OF COUNTRIES. 

(H) ATTENTION SOULD BE GIVEN TO NETHERLANDS SUGGESTION 
OF AN OMNIBUS DOCUMENT TO EMERGE FROM SESSION WHICH 
IS NOT SIMPLY A DECLARATION OF INTENT BUT A SPECIFIC 
BLUE-PRINT FOR ACTION. FOCUS OF SUCH A RESOLUTION 
SHOULD BE ON THE HOW, WHEN, AND WHERE. IT SHOULD NOT 
BE ANTICIPATED THAT THE 7TH SPECIAL SESSION WILL 
PRODUCE SPECTACULAR RESULTS, RATHER AN AGREEMENT ON 
PRINCIPLES AND OBJECTIVES, AND A Cl FAR INDICATION OF 
INTENTION TO NEGOTIATE CONCRETELY. 

(I) IN ANSWER TO THOSE WHO CRITIZE THE UN FOR 
IGNORING RULES AND REGULATIONS, IGNORING THE VIEW OF 
OTHERS OR CONFUSING POLITICAL AND ECONOMIC ISSUES, THE 
SUCCESS OR FAILURE OE THE UN DEPENDS ON ITS ABILITY TO 
DEAL WITH PROBLEMS OF PEACE (MIDDLE EAST), HUMAN 
DIGNITY (SOUTHERN AFRICA), AND ECONOMIC DISPARITIES. 

THE MOST FAITHFUL OBSERVANCE OF FULES AND REGULATIONS 
WILL NOT SAVE THE UN FROM IRRELEVANCE IF IT DOES NOT 
DEAL WITH THESE BASIC PROBLEMS. 

(J) PROSPECT OF ECONOMIC RECOVERY OF DCS OFFERS 
LITTLE TO BASIC PROBLEMS OF LDCS. THE WORLD CANNOT 
RELY ON THE WORKINGS OF A SUPPOSEDLY GENIGN ECONOMIC 
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SYSTEM PRESUMABLY BASED ON NEUTRAL ECNOMIC LAWS. 

THIS IS NOT A QUESTION OE FREE MARKET VERSUS CONTROLLED 
ECNOMIES. FACT IS THAT PROSPECTS OE LDCS ARE NOT 
IMPROVING. POOR NATIONS CANNOT CONTINUE TO ACCEPT A 
SYSTEM WHICH PERMITS A PRIVILEGED MINORITY. 

THUS INTERNATIONAL ECNOMIC MACHINERY REQUIRES NOT 
ONLY REPAIRS BUT BASIC RESTRUCTURING. 

(K) WORLD IS CONFRONTED BY ECNOMIC CRISES BUT, 

QUOTING FROM STATEMENT BY AMB FERGUSON, JULY 4, CRISES SHOULD BE 
VIEWED AS OPPORTUNITY. 

2. COMMENT; WE HAVE BEEN RELIABLY INFORMED THAT BOTH 
THE CLOSING AND OPENING SPEECHES BY PRESIDENT 
AKHUND WERE WRITTEN BY HIMSELE. THEY PROBABLY REELECT 
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AS WELL AS CAN BE DONE THE BASIC VIEW OE THE 
MODERATES AMONG GHE G-77. AGAIN WE ARE IMPRESSED THAT 
HE WAS RESPONSIVE TO OUR CONCERNS, INCLUDING THOSE 
RAISED DURING THE COURSE OF THIS SESSION, THOUGH NOT 
ABANDONING FUNDEMENTAL POSITIONS IN THE PROCESS. IT 
WAS NOT AS OPTIMISTIC AS THE SPEECH AT THE OPENING 
SESSION, BUT IT STILL HOLDS OUT THE PROSPECT OF A WORK- 
MANLIKE AND POSSIBLY CONSTRUCTIVE CONTINUATION OE THE 
REAL DIALOGUE BEGUN DURING THIS SESSION. THE QUESTION 
REMAINS, HOWEVER, OF THE ROLE WHICH AKHUND OR ANY OF THE 
MODERATES WILL PLAY IN DETERMINING THE EINAL POSITION OF 
THE G-77 FOR THE 7TH SPECIAL SESSION. DALE 
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